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Item 8.01:  Other Events

On April 25, 2007, the Registrant paid Howard R. Baer, its former CEO, approximately
$174,000, in payment of the following obligations:  (1) an aggregate of $155,000 owing by
the Registrant to Mr. Baer arising out of cash advances made to the Registrant by Mr. Baer
in February, 2007 to fund the Registrant’s working capital needs; (2) $16,500 in back rent
owing to Mr. Baer with respect to the Registrant’s principal facility; and (3) $2,800 in
interest owing to Mr. Baer related to the $155,000 in cash advances.
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